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SUBJECT: JAMAICA TO CONTINUE TIGHT CONTROL OF FOREIGN EXCHANGE 
SPENDING IN 1978 

1 . ACCORDING TO MINISTER OF STATE SENATOR RICHARD FLETCHER, 

THE GOVERNMENT OF JAMAICA IS TO CONTINUE THE TIGHT MANAGEMENT 
OF FOREIGN EXCHANGE SPENDING THROUGH 1978. IN A TELEVISION 
INTERVIEW SHOWN LOCALLY ON JANUARY 8, SENATOR FLETCHER SAID 
THAT THE GOVERNMENT WILL ALSO CONCENTRATE ON RESTORING A 
PROPER BALANCE BETWEEN DOMESTIC PRODUCTION AND IMPORTS. 

2. HE DECLARED THAT THE AGGRESSIVE EXCHANGE MANAGEMENT 
POLICY OF 1977 HAD BEEN VERY SUCCESSFUL AND ESTIMATED THAT THE 
TRADE GAP FOR THAT PERIOD WOULD BE BETWEEN J$60 AND J$70 
MILLION IN REAL TERMS. REFLECTING A REDUCTION OF 75-80 PERCENT 
COMPARED TO 1976. 

3. SENATOR FLETCHER OBSERVED THAT A DROP IN IMPORTS AND AN 
UPWARD SWING OF 8-10 PERCENT IN EXPORTS DURING LAST YEAR, WERE 
MAJOR CONTRIBUTORS TO A TURNAROUND IN THE TRADE SITUATION. 

IN ORDER TO MAINTAIN THIS TREND, HE CONTINUED, THE 

NATION WOULD HAVE TO IUT BACK ON ITS CONSUMPTION AND INCREASE ITS 
PRODUCTION. HE INDICATED THAT 1978 WOULD 
BE A BETTER YEAR FOR THE ECONOMY, ESPECIALLY IF THE 
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CONSTRUCTION INDUSTRY GOT MOVING ONCE MORE. SENATOR 
FLETCHER ALSO NOTED THAT UNCERTAINTY OF THE PRIVATE 
SECTOR WAS EVAPORATING AND THAT EXPORT-ORIENTED PRO- 
DUCERS WERE NOW LOOKING TO MOVE FORWARD. HE REFERRED TO 
THE TASK OF REBUILDING THE ECONOMY AND SAID THAT TO 
ACHIEVE THIS, THE EXPANSION OF THE PRODUCTIVE SECTOR 
WAS A MUST FOR THE NEXT TWO TO THREE YEARS. 
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4. COMMENT: THE DATA BEAR OUT SENATOR FLETCHER'S 
FINDING OF A SUBSTANTIAL IMPROVEMENT IN THE BALANCE OF 
PAYMENTS SITUATION IN 1977. THE TRADE GAP HAS 
NARROWED SUBSTANTIALLY AND THE BALANCE OF PAYMENTS 
DEFICIT WHICH REACHED J$234 MILLION IN 1976 IS EXPECTED 
TO BE IN THE RANGE OF IS60-80 MILLION IN 1977. HOW- 
EVER, THE GROSS DOMESTIC PRODUCT AGAIN DECLINED SUB- 
STANTIALLY IN 1977 (BY AN ESTIMATED 5-7PERCENT) WHILE UN- 
EMPLOYMENT INCREASED FROM 20 (IN 1975) TO 25 PERCENT. WE 
DO NOT SHARE THE VIEW THAT UNCERTAINTY IS EVAPORATING 
IN THE PRIVATE SECTOR. AS LONG AS THOSE FACTORS WHICH 
CONTRIBUTE TO PRIVATE SECTOR UNCERTAINTY PLAY AN 
IMPORTANT ROLE IN THE JAMAICAN SCENE, E.G., DISTURBING 
POLITICAL RHETORIC, TIGHT RESTRICTIONS ON IMPORTS AND 
FOREIGN REMITTANCES, CONTINUATION OF VIOLENCE AND 
CRIME, UNCERTAINTY IN THE PRIVATE SECTOR IS LIKELY 
TO CONTINUE TO DAMPEN PRIVATE INVESTMENT AND GROWTH. 
IRVING 
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